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Summary of arguments:

= Reicher-Ploedt: Fiscal rules: relatively high
consistency and stability of coefficients

s Viren: Multipliers differ considerably
between countries (size), components of:
expenditure and revenue.. and context

s OFCE: Consolidation strategy, mainly
based on assumptions of average growth
and potential output plus estimated output

gap.
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ISSUES

Discretionary policy versus automatic stabilisers and reactions

Size of multiplier for different expenditure and tax categories
\ei=\%)

Time lag for effects of discretionary measures

Size of multipliers over time (from positive to negative?)
Stability of interest rates

Jlerm structure of public debt

Public debt creditors

Country: structure of public debt

Hidden liabilities (pension promises) and assets (tangible and
intangible)..... And what about environmental liabilities?

Measurement of GDP, growth and productivity
Measurement of potential GDP
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Next slide More on pblic delbt
and pensien lianilities
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Three definitions of public debt

Gross public debt Gross public debt Net public debt
(Maastricht definition) (OCDE definition) (OCDE) (x)

63,4 (2004) 61,8 43,1
68,6 74,8 48,2
67,6 69,3 48,1
63,6 71,1 37,5
106,5 118,2 92,1
164 (2004) 171,9 84,6
43,1 46,6 29,6
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http://fr.wikipedia.org/wiki/Dette_publique
http://fr.wikipedia.org/wiki/%C3%89tats-Unis
http://fr.wikipedia.org/wiki/Zone_euro
http://fr.wikipedia.org/wiki/Allemagne
http://fr.wikipedia.org/wiki/France
http://fr.wikipedia.org/wiki/Italie
http://fr.wikipedia.org/wiki/Japon
http://fr.wikipedia.org/wiki/Royaume-Uni

Debt of three sectors In France

Part dans l'endettement

. Endettement en % du PIB
Interieur

33,5 %

41,5 %
25 %

100 %
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Measurement issues
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Adjusting national accounts (CHS) 1973-2003

Published data, including business investment in intangibles

1. Labor productivity (percent)’ 1.63 3.09

Contribution of Cﬂmpmmm‘s::

2. Capatal deepening 97 1.68
3. Tangibles 55 83
4. IT equipment 30 .60

5 Other’ 25 24
6. Intangibles 43 84
I Software 12 27
8 Other (new CHS) 31 A7
10. Labor composition 25 33

11. Multifactor productivity 41



The productivity concepts: INNODRIVE
findings

Tablel. Growth accounting results (1995-2005)

Current femet Bau ndary Evtended A==t Bxundary |
Cantributiams ta Labaur Prad uctieity G mwth | | Gantri butiams ta Labaur Pradudivity Grawth E=fi mated Impact
1a| 1h] k| 1d| 1=] | 1z] {dal  {=tfl-bl  isd
LR 0 TFPA L Na h NICD TFPG LPG 0 TFRG
Austria 147 0.8 1.08 2.05 3 03 0.47 0.18 .23 -0.11
= mark 155 055 1.00 1.4l 150 0.7 0.83 | ans 0.22 -0.16
Finland 25 0.8 2.8 .07 .25 047 2.43 | am 013 -0. %
Frane 2n1 03 141 2.07 034 0.23 1.47 | 004 0.1 -0.14
= rmany 158 040 0.4 169 074 0.7 0.6 | 0.21 -0.11
=1 .17 055 -0.37 0.2 a1 0 045 | a0 106 a2
|
I
I
|

Hethearlands 2.4 L) 1.5] 2.5 a2 nal 131 005 .29 -0.20
Partugal 141 142 -0.01 1.9 172 .24 -0 0.3 0.14 -0.102
Spain 0.2l 053 -0.3¢ 0.4 150 00 -0.29 004 a1 00
Sweden 373 1.14 2.5 .44 101 0.4 2. -01M 32 -0.37
United Kingdam 2hd 106 1.55 2.1 025 03 1.5 003 .24 -0.15

Motes: LPG stands for labowr productiety gmwrthy CD 15 capital deepeming, distimguishung between
national account (MA) and new mntangible (NI) CDv;, TFP 15 total factor productnty.
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The austerity debate Is beside the
point for Europe

What counts is the accumulated
current external account not the public
debt or deficit

In: Economic Policy, CEPS
Commentaries

http://www.ceps.eu/book/austerity-debate-
beside-point-europe
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http://www.ceps.eu/category/research-area/economic-policy
http://www.ceps.eu/category/book-series/ceps-commentaries
http://www.ceps.eu/category/book-series/ceps-commentaries
http://www.ceps.eu/book/austerity-debate-beside-point-europe

Figure from the paper by Daniel Gress

Sovereign Spread vs. Current Account
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